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Scope of Work

» Our work was performed in accordance with Australian Auditing
Standard AUS 904 ‘Engagements to Perform Agreed-Upon
Procedures’. The responsibility for determining the adequacy or
otherwise of the procedures agreed to be performed by us was
that of Orica and the Department of Environment and Climate
Change (DECC).

Ell ERNST & YOUNG

Quality In Everything We Do
g | ©Emst & Young Australia 2007.
Liability limited by a scheme approved under Professional Standards Legislation.

GTP Licence Requirements

1. Review and confirm the estimated annual and total remaining net
operating and maintenance costs of the GTP and the associated
monitoring and reporting costs over the life of the project.

1.1 Identified inputs into Orica’s financial model and determined the costs
related to the operation of key equipment in order to meet the minimum
groundwater treatment requirements.

1.2 Assessed the net costs included in the financial model against material
current operating, maintenance, monitoring and reporting costs for the
financial year ending 30 September 2006.

1.3 Assessed potential risks (and opportunities) related to the material
operating, maintenance, monitoring and reporting costs of the operation of
the key elements of the GTP for 30 years.

Findings Summary

Based on the procedures performed by Ernst & Young, there were no material changes required to Orica’s
financial model.
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GTP Licence Requirements

2. Review and advise on the risks associated Orica’s ability and
commitment to meet those costs during the life of the project and the
probabilities of those risks.

2.1 Assessed Orica’s ability to meet the net costs (including consideration of the
financial risks identified in step 2), presented in their financial model and
identified indicators of commitment to meet those net costs.

Findings Summary

Orica’s overall credit rating of BBB+ is defined by Standard and Poor’s as ‘more than adequate capacity to pay
its debts’. Overall, based on the procedures performed we did not identify anything to indicate that Orica would not be
able to meet the net costs of operating the GTP or that they were not committed to doing so.
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GTP Licence Requirements

3. Review and advise on the technical and environmental risks if the
licensee is unable to meet the operating costs during the life of the
project and the probability of those risks.

3.1 Identified and qualitatively assessed potential technical risks (e.g.
personnel understanding of plant processes, operation of the thermal
oxidiser) associated with a third party operating the GTP in the event that
Orica is unable to meet net costs detailed in Orica’s financial model.

3.2 Identified and qualitatively assessed potential environmental risks (e.g. loss
of containment) related to the potential shutdown of operations of the GTP
or transfer to a third party operator in the event that Orica is unable to meet
net costs detailed in Orica’s financial model.

Findings Summary

Orica has a good understanding of the potential risks should they be unable to meet the operating costs and
have a good understanding of what will be required to mitigate these risks should they occur.

£l ERNST & YOUNG

uality In Everything We Do
6 | ©Emst& Young Australia 2007. Quality ything
Liabilty limited by a scheme approved under Professional Standards Legislation.




